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STATE OF NEW JERSEY
"Board of Public Utilities
Two Gateway Center
Newark, NJ 07102
www.bpu.state.nj.us

IN THE MATTER OF THE AMENDED )

PETITION OF NEW JERSEY-AMERICAN WATER
WATER COMPANY, INC. FOR APPROVAL)
TO REVISE ITS PURCHASED WATER ) ORDER ADOCPTING INITIAL

AND PURCHASED SEWERAGE ) DECISION/STIPULATION
TREATMENT ADJUSTMENT CLAUSES )

AND FOR APPROVAL OF ITSTRUE UP )

SCHEDULES ', BPU DOCKET NO. WR05110976

OAL DOCKET NO. PUC 0673-2006S
(SERVICE LIST ATTACHED)
BY THE BOARD:

On November 18, 2005, New Jersey-American Water Company, Inc. (Petitioner or Company), a
public utility of the State of New Jersey, filed a petition with the Board of Public Utilities (Board)
pursuant to N.J.A.C. 14:9-7.1, et seq., for approval to implement a Purchased Water Adjustment
Clause (PWAC) and a Purchased Sewerage Treatment Adjustment Clause (PSTAC) to become
effective March 1, 2006, reflecting increased purchased water expenses and increased
purchased sewerage treatment expenses. On January 30, 2006, Petitioner filed an amended
petition with the same proposed effective date to refiect additional increases from the Passaic
Valley Water Commission (PVWC), the Atlantic City Municipal Utilities Authority (ACMUA),
(purchased water increases) the Ocean County Utilities Authority (OCUA), the Cape May
County Municipal Utilities Authority (CMCMUA) and, Howell Township (purchased sewerage
increases). :

The Stipulation of Settlement agreed to by the Parties to this proceeding proposed an overall
increase in purchased water costs of $2,680,954 or 0.95% and, and an overall increase in
purchased sewerage treatment costs of $1,177,165 or 0.042% for a total increase of
$3,858,119." The Stipulation provides no increases for private or public fire protection service
customers because these are not metered consumption services.

! Total proposed revenue increases for both the New Jersey American Water Company (NJAW) and the
Elizabethtown Water Company (EWC) (see I/M/O the petition of Elizabethtown Water Company d/b/a New Jersey
American Water Company for Approval to Implement a Purchased Water Adjustment Clause and for Approval of its
True up Schedule, BPU Docket No. WR05110977) were $5,810,491, of which $3,856,865 were attributable to NJAW
and $1,953,626 were attributable to EWC. Total stipulated revenue increases for NJAW are $3,858,119 and
$1,950,458 for EWC for a total stipulated revenue increase of $5,808,526. The difference between NJAW'’s proposed
increase of $3,856,865 and the stipulated increase of $3,858,119 is $1,254. The impact on a residential customer is
less that $0.01 annualiy.



Petitioner is a water and wastewater utility providing water service to approximately 362,000
customers in certain municipalities in the Counties of Atlantic, Burlington, Camden, Cape May,
Essex, Gloucester, Hunterdon, Middiesex, Monmouth, Morris, Ocean, Passaic, Union and
Warren, and wastewater service to approximately 27,000 customers in certain municipalities in
the Counties of Monmouth and Cape May.

Petitioner obtains water from ten separate entities and purchases sewerage treatment services
from three separate entities, each purchaser has adjusted its rates for service, and in the case
of sewerage service providers, issue sewerage deficiency/credit adjustments at different times
throughout the year.

The Company'’s initial rate requests would have resulted in an increase in total Company
revenues for water service in the amount of $1,635,972 or .058% and, an increase in total
Company revenues for wastewater services of $1,202,042 or 0.43%. The total increase was
$2,838,014.

The Company subsequently amended its rate filings to request $2,654,823 for water service
and $1,202,042 for wastewater service for an overall increase in total Company revenues of
$3,856,865 or 1.36%. The amended filing reflected additional increases in purchased water
costs from the PVWC and the ACMUA, and additional increases in purchased sewerage
treatment costs from the OCUA, the CMCMUA and Howell Township.

PROCEDURAL HISTORY

This matter was transmitted to the Office of Administrative Law (OAL) on January 30, 2006.
The Board retained jurisdiction of the public hearing. Two public hearings were held, one on
March 9, 2006 at 5:00 p.m. in Shrewsbury, New Jersey, and the second on March 13, 2006 at
7:00 p.m. in Voorhees, New Jersey. Both public hearings were presided over by Joseph
Quirolo, Esq., Legal Specialist with the Board. No members of the public appeared at either
public hearing to provide comments on the proposed PWAC and PSTAC rate filings.

On March 1, 2006, an application to intervene was filed with the Board on behalf of the Bulk
Purchasers Coalition (BPC). The BPC consist of The Mount Laurel Township Municipal Utilities
Authority (MLTMUA) and The Evesham Township Municipal Utilities Authority. There were no
objections to the interventions of the BPC noted and no other outside parties intervened in this
matter.

Subsequent to the public hearings, the Parties, consisting of the Company, the Division of the
Ratepayer Advocate (RPA), the BPC and Board Staff engaged in settlement negotiations. As a
result of these discussions, the Company, the RPA and Board Staff reached a settlement on all
issues (Signatory Parties) (Stipulation or Settlement). On April 24 2006, BPC submitted a latter
not opposing the Stipulation.

Administrative Law Judge (ALJ) Douglas Hurd issued his Initial Decision in this matter
recommending adoption of the stipulation executed by the Parties, finding that the Parties had
voluntarily agreed to the settlement and that the settlement fully disposes of all issues and is
consistent with the law.
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STIPULATION

As more fully set forth in the attached Stipulation of Settiement?, the Signatory Parties agreed

that:

1.

Petitioner shall be permitted to modify its PWAC to recover an increase in revenue in the
amount of $2,680,954, effective for service rendered on and after the date of the Board’s
Order which is expected to be May 16, 2006. The rate per thousand gallons to be
reflected on the Company’s PWAC Rate Schedule O will be $0.0840 per thousand
gallons of water, an increase of $0.0604 over the existing rate 0f $0.0236. PWAC Rate
Schedule O depicting the new PWAC of $0.0840 is attached to the Settlement as
Schedule 3. The typical residential customer, consuming 7,000 gallons of water per
month, would receive a monthly increase of $0.42 or 1.09%. There will be no increases
for private or public fire protection service customers nor will there be any increase in
any of the Company'’s fixed service charges (Settiement paragraph 1).

The Petitioner shall be permitted to modify its PSTAC to recover an annual increase in
revenue in the amount of $607,648 for customers in Lakewood Township, Ocean
County, effective for service rendered on and after the date of the Board Order, which is
expected to be May 16, 2006. The rate per 1,000 gallons of winter quarter usage
(January, February and March meter readings) for customers in Lakewood Township, to
be reflected on the Company's sewer PSTAC Rate Schedule B-1, will be increased by
$0.5977, for a total charge of $0.9907 per 1,000 gallons. Rate Schedule B-1 depicting
the new PSTAC of $0.9907 is attached to the Settlement as Schedule 4. The typical
residential customer with winter quarter usage of 15,000 gallons, 60,000 gallons
annually, would receive a quarterly increase of $8.97 or 7.18%.

The Petitioner shall be permitted to implement a PSTAC to recover an annual increase
in revenues in the amount of $417,176 for customers in Ocean City, Cape May County,
effective for service rendered on or after the date of the Board’s Order, which is
expected to be May 16, 2006. The rate per thousand gallons of summer quarter water
usage (July, August and September meter readings) for customers in Ocean City, to be
reflected in the Company’s Sewer PSTAC Rate Schedule A, will be $1.0977 per
thousand gallons. Rate Schedule A depicting the new PSTAC of $1.0977 is attached to
the Settlement as Schedule 5. The typical residential customer with summer quarter
usage of 20,000 gallons, 52,000 gallons annually, would receive a quarterly increase of
$5.49 or 4.17%.

The Petitioner shall be permitted to implement a PSTAC to recover an annual increase
in revenues in the amount of $152,341 for customers in Howell Township, Monmouth
Township, effective for service rendered on or after the date of the Board’s Order, which
is expected to be May 16, 2006. The rate per thousand gallons of water in Howell
Township, to be reflected on the Company’s Sewer PSTAC Rate Schedule C, will be
$0.9408 per thousand gallons. Rate Schedule C depicts the new PSTAC of $0.9408 per
thousand gallons is attached to the Settlement as Schedule 6. The typical residential

2 Cited paragraphs referenced are in the settlement document. This is only a summary, the full settiement documents
control, subject to the Board’s findings and conclusions contained herein.

3 BPU Docket No. WR05110976
OAL Docket No. PUC 0673-2006S



customer with usage of 48,000 gallons annually would receive a quarterly increase of
$11.28 or 9.33% (Settlement paragraph 2).

In accordance with the provision of N.J.A.C. 14:9-7.3(c) and 14:9-8.3(c), the Company
shall file with the Board, not later than 45 days after the adjustment clauses have been in
effect for one year, PWAC and PSTAC true-up schedules in connection with this
proceeding. Copies of the true-up schedules will be served upon all Parties to the
present proceeding.

DISCUSSION AND FINDINGS

The Board, having reviewed the Initial Decision and the Stipulation of Settlement, FINDS that
the Signatory Parties have voluntarily agreed to the Stipulation and that the Stipulation fully
disposes of all issues in this proceeding and is consistent with the law. The Board FINDS the
Initial Decision and the Stipulation to be reasonable, in the public interest, and in accordance
with the law. The Board HEREBY ADOPTS the Initial Decision and the Stipulation of
Settlement as its own, incorporating by reference the terms and conditions, as if fully set forth at
length herein, subject to the following:

a.

The PWAC shall be set to recover an increase in revenue in the amount of $2,680,954.
The rate per thousand gallons to be reflected on the Company’s PWAC Rate Schedule
O shall be $0.0840 per thousand gallons of water. There shall be no increases for
private or public fire protection service customers nor shall there be any increase in any
of the Company’s fixed service charges.

The PSTAC shall be set to recover an annual increase in revenue in the amount of
$607,648 for customers in Lakewood Township, Ocean County. The rate per 1,000
gallons of winter quarter usage (January, February and March meter readings) for
customers in Lakewood Township, to be reflected in the Company’s sewer PSTAC Rate
Schedule B-1, shall be set at $0.9907 per 1,000 gallons.

The PSTAC shall be set to recover an annual increase in revenues in the amount of
$417,176 for customers in Ocean City, Cape May County. The rate per thousand gallons
of summer quarter water usage (July, August and September meter readings) for
customers in Ocean City, to be reflected in the Compariy’s Sewer PSTAC Rate
Schedule A,shall be $1.0977 per thousand gallons.

The PSTAC shall be set to recover an annual increase in revenues in the amount of
$152,341 for customers in Howell Township, Monmouth Township. The rate per
thousand gallons of water in Howell Township, to be reflected on the Company’s Sewer
PSTAC Rate Schedule C, will be $0.9408 per thousand galions.

In accordance with the provision of N.J.A.C. 14:9-7.3(c) and 14:9-8.3(c), the Company
shall file with the Board, not later than 45 days after the adjustment clauses have been in
effect for one year, PWAC and PSTAC true-up schedules in connection with this
proceeding. Copies of the true-up schedules will be served upon all Parties to the
present proceeding.
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f. The Company shall contest the costs associated with purchased water and purchased
sewerage treatment costs in accordance with N.J.A.C. 14:9-7.4 (a) 8 or any subsequent
amendments thereto. The current code requires:

A detailed description of the efforts of the water utility to investigate and analyze
the basis for any increase in rates proposed by its water purveyor as well as a
detailed description of the water utility’s findings. The utility shall also fully
describe its efforts in actively participating in the process to assure that these
rates are just and reasonable. See also N.J.A.C. 14:9-8.4 (a) 8.
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The Board HEREBY ACCEPTS the tariff pages designated as Rate Schedule O Purchased
Water Adjustment Clause; Rate Schedule B-1, Purchased Sewerage Treatment Adjustment
Clause, Lakewood Township; Rate Schedule A, Purchased Sewerage Treatment Adjustment
Clause, Ocean City and; Rate Schedule C, Purchased Sewerage Treatment Adjustment
Clause, Howell Township as filed with the Board.

The effective date of this Order is as dated below:

DATED: g//’,yﬂé BOARD OF PUBLIC UTILITIES
BY:

Q- M%? f‘??(

JEANNE M. FOX~

;’ PRESIDENT
/
2 /
» WJ/KL o 0
~FREDERICK F. BU'[/f.ER CONNIE O. HUGHES
COMMISSIONER COMMISSIONER

) -

JOSEPH L. FIORDALISO CHRISTINE V. BATOR
COMMISSIONER COMMISSIONER

| HEREBY CERTIFY that the within

ATTEST: document is a true copy of the original
, in the files of the Board of Public
/M /é?\g Utilities -
KRISTI 1ZZO
SECRETARY
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in the Matter of the Amended Petition of
New Jersey-American Water Company, Inc. for
Approval to Revise its Purchased Water and
Purchased Sewerage Treatment Adjustment
Clauses and for Approval of its True-up Schedules

BPU Docket No. WR05110976
OAL Docket No. PUC 0673-2006S

SERVICE LIST

Ira G. Megdal, Esq.
William D. Lavery, Jr., Esq.
Cozen O’ Conner

Suite 300 Libertyview

457 Haddonfield Road
P.O. Box 5459

Cherry Hill, NJ 08002-2220

Anthony R. Francioso, Esq.
Fornaro Francioso, LLC.
4569 South Broad Street
Hamilton, NJ 08620

Paul Flanagan, Esq.

Debra Robinson, Esq.

Division of the Ratepayer Advocate
31 Clinton Street

P.O. Box 46005

Newark, NJ 07102

Robert J. Brabston, Esq.

Associate Corporate Counsel

New Jersey American Water Co., Inc.
P.O. Box 5079

Cherry Hill, NJ 08034

Arlene Pasko, DAG

Anne M. Shatto, DAG

Department of Law and Public Safety
Division of Law

124 Halsey Street, 5" Floor

P.O. Box 45029

Newark, NJ 07101
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IN THE MATTER OF THE NEW JERSEY-
AMERICAN WATER COMPANY, INC. FOR
APPROVAL TO REVISE ITS PURCHASED
WATER AND PURCHASED SEWERAGE
TREATMENT ADJUSTMENT CLAUSES
AND FOR APPROVAL OF ITS TRUE-UP
SCHEDULES.

OFFICE OF ADMINISTRATIVE LAW

INITIAL DECISION
SETTLEMENT

OAL DKT. NOs. PUC 673-06
AGENCY DKT. NO. WR05110976

RECEIVED

MAY 0 1 2006

WATER & SEWER

Ira G. Megdal, Esq., for New Jersey-American-Water Company, petitioner

(Cozen O’Connor, attorneys)

Debra F. Robinson, Esq., Assistant Deputy Ratepayer Advocate appearing for
Division of the Ratepayer Advocate (Seema M. Singh, Esq., Ratepayer

Advocate, attorney)

Arlene Pasko, Deputy Attorney General, for the Staff of the Board of Public
Utilities (Zulima V. Farber, Attorney General of New Jersey, attorney)

Record Closed: April 25, 2006

BEFORE DOUGLAS H. HURD, ALJ:

Decided: April 26, 2006

This matter was transmitted to the Office of Administrative Law (OAL) on

February 23, 2006, for determination as a contested case, pursuant to N.J.S.A. 52:14B-

1to-15and N.J.S.A. 52:14F-1 to -13.

New Jersev is an Equal Opportunitv Emplover



OAL DKT. NO. PUC 673-06

The parties have agreed to a settlement and have prepared a settlement

agreement indicating the terms thereof, which is attached and fully incorporated herein.
| have reviewed the record and the settlement terms and FIND:

1 The parties have voluntarily agreed to the settlement as evidenced by

their signatures or their representatives’ signatures.

2 The settlement fully disposes of all issues in controversy and is consistent

with the law.

| CONCLUDE that this agreement meets the requirements of N.J.A.C. 1:1-19.1,
and that the settlement should be approved. | approve the settlement and therefore
ORDER that the parties comply with the settliement terms and that these proceedings

be concluded.

hereby FILE my initial decision with the BOARD OF PUBLIC UTILITIES for

consideration



OAL DKT. NO. PUC 673-06

This recommended decision may be adopted, modified or rejected by the
BOARD OF PUBLIC UTILITIES, which by law is authorized to make a final decision in
this matter. If the Board of Public Utilities does not adopt, modify or reject this decision
within forty-five (45) days and unless such time limit is otherwise extended, this

recommended decision shall become a final decision in accordance with N.J.S A.
52:14B-10.

DATE DOUGLAS H. HURD, ALJ
Receipt Acknowledged:
73 e \’I/‘/‘; u . ;} c o « ';ﬂ’”l/,:f;:_‘ ‘?‘Q“—«z - {“":7 LL’ ET B N

Lo ,
DATE . g BOARLYOF PUBLIC UTILITIES

Mailed to Parties:

DATEL OFFICE OF ADMINISTRATIVE LAW
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PHILADELPHIA ) NEW YORK
ATLANTA [ NEWARK

CHARLOTTE SAN DIEGO

CHERRY HILL SAN FRANCISCO

CHICAGO COZ E N SEATTLE

DALLAS TRENTON
’

O'CONNOR T

HOUSTON WEST CONSHOHOCKEN

LAS VEGAS ATTORNEYS WICHITA

LONDON WILMINGTON

LOS ANGELES
SUITE 300  LIBERTYVIEW 457 HADDONFIELD ROAD  P.O. BOX 5459  CHERRY HILL, NJ 08002-2220
856.910.5000 800.989.0499 856.910.5075 FAX  www.czen.com

THOMAS MCKAY, il

ATTORNEY RESPONSIBLE

FOR NJ PRACTICE

Ira G. Megdal
Direct Phone  856.910.5019

Direct Fax  877.259.7984 ~
imegdal@cozen.com &=

April 25, 2006 -
VIA HAND DELIVERY §
The Honorable Douglas H. Hurd 'L:J
Office of Administrative Law >
Quakerbridge Plaza, Bldg. 9 —
Quakerbridge Road <
P.O. Box 049

Mercerville, NJ 08625-0049

Re: In the Matter of the Amended Petition of New Jersey-American Water
Company, Inc. for Approval to Revise its Purchased Water and Purchased
Sewerage Treatment Adjustment Clauses and for Approval of its True-Up

Schedules
BPU Docket No. WR05110976; OAL Docket No. PUC 0673-2006S

Dear Judge Hurd:

Enclosed in the referenced matter please find an executed Stipulation. It is anticipated
that this matter will be determined by the Board of Public Utilities at its agenda meeting of May
16, 2006. In order to accomplish this. as we previously discussed, a rapid turnaround is required
As a result, the parties to this matter request that Your Honor issue an Initial Decision accepting

the Stipulation as soon as possible.

Please note that while the Stipulation is not executed by Anthony Francioso, Esq., on
behalf of the Mount Laurel Township Municipal Utilities Authority and the Evesham Township
Municipal Utilities Authority, [ have included Mr. Francioso’s letter stating his lack of objection

to same.

SNJI\304255\] 180162.000



The Honorable Douglas H. Hurd
April 25, 2006
Page 2

Thank you in advance for your anticipated cooperation.
Respectfully,
COZEN O'CONNOR

By: Ira G. Megdal
IGM/vm
Enclosure
cc: See Attached List

SNJI\304255\1 180162.000



In the Matter of the Amended Petition of New Jersey-American Water Company,
Inc. for Approval to Revise its Purchased Water and Purchased Sewerage
Treatment Adjustment Clauses and for Approval of its True-Up Schedules

. BPU Docket No. WR05110976; OAL Docket No. PUCRS 00673-2006S

Anne M. Shatto, DAG

Department of Law & Public Safety
Division of Law

124 Halsey Street

P.O. Box 45029

Newark, NJ 07101

Phone: 973-648-4463
anne.shatto@law.dol.]ps.state.nj.us

Seema M. Singh, Esq.

Ratepayer Advocate

Division of the Ratepayer Advocate
31 Clinton Street, 11" Floor

P.O. Box 46005

Newark, NJ 07101

Phone: (973) 648-2690

Fax: (973) 648-2193
ssingh(@rpa.state.nj.us

Paul Flanagan, Managing Attorney
Division of the Ratepayer Advocate
31 Clinton Street, 11" Floor

P.O. Box 46005

Newark, NJ 07101

Phone: (973) 648-2690

Fax: (973) 648-2193
pflanagan@rpa.state.nj.us

Dante Mugrace, Bureau Chief
Bureau of Rates

Division of Water and Wastewater
Board of Public Utilities

Two Gateway Center

Newark, NJ 07102

Phone: 973-648-3102

Fax: (973) 877-1167
dante.mugrace@bpu.state.nj.us

SNJI\300075\1 180162.000

SERVICE LIST

Arlene Pasko, DAG

Department of Law & Public Safety
Division of Law

124 Halsey Street

P.O. Box 45029

Newark, NJ 07101
Arlene.pasko@law.dol.Ips.state.nj.us

Debra F. Robinson, Esq.

Division of the Ratepayer Advocate
31 Clinton Street, 11" Floor

P.O. Box 46005

Newark, NJ 07101

Phone: 973-648-7373

Fax: 973-648-2193
drobinso(@rpa.state.nj.us

Matthew Koczur

Division of Water and Wastewater
Board of Public Utilities

Two Gateway Center

Newark, NJ 07102

Phone: 973-648-3103

Fax: 973-877-1167
matthew.koczur@bpu.state.nj

Michael Kammer

Bureau of Rates

Division of Water and Wastewater
Board of Public Utilities

Two Gateway Center

Newark, NJ 07102

Phone: 973-648-2023

Fax: (973) 877-1167
mike.kammer@bpu.state.nj.us



David-Gartenberg

Bureau of Rates

Division of Water and Wastewater
Board of Public Utilities

Two Gateway Center

Newark, NJ 07102

Phone: 973-648-7280

Fax: 973-877-1167
david.gartenberg@bpu.state.nj.us

Howard J. Woods, Jr., P.E.

Howard J. Woods Jr. & Associates, LLC
138 Liberty Drive

Newtown, PA 18940-1111

Phone: (215) 579-9912

Fax: (215) 504-4595
budwoods(@earthlink.net

Frank Simpson

Director of Rates

New Jersey American Water Company, Inc
P.O. Box 5079

Cherry Hill, NJ 08034

Phone: (856) 310-2234

Fax: (856)310-2239
frank.simpson@amwater.com-

H. Edward Rex

New Jersey American Water Company, Inc
P.O. Box 5079

Cherry Hill, NJ 08034

Phone: (856) 310-2235

Fax: (856) 310-2239

erex(@njawater.com

Ira G. Megdal, Esquire
Cozen O’Connor

457 Haddonfield Road
P.O. Box 5459

Cherry Hill, NJ 08002
Phone: (856) 910-5019
Fax: (877)259-7984
imegdal@cozen.com
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Joseph Quirolo, Legal Specialist
Board of Public Utilities

Two Gateway Center

Newark, NJ 07102

Phone: 973-648-7104

Fax: 973-648-2209
joe.quirolo@bpu.state.nj.us

Anthony R. Francioso, Esquire
Fornaro Francioso LLC

4569 South Broad Street
Hamilton, NJ 08620

Phone: 609-585-1811

Fax: 609-585-1832
afrancioso@fornarofrancioso.com

Robert J. Brabston, Esq.

Associate Corporate Counsel

New Jersey American Water Company, Inc
P.O. Box 5079 '
Cherry Hill, NJ 08034

Phone: (973) 564-5716

Fax: (973) 376-4766
robert.brabston@amwater.com

William D. Lavery, Jr., Esquire
Cozen O’Connor '

457 Haddonfield Road

P.O. Box 5459

Cherry Hill, Ny 08002

Phone: (856) 910-5020

Fax: (877)259-7980
wlavery@cozen.com
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April 24, 2006

Via Telefax (856) 910-5075 & Regular Mail

Ira G. Megdal, Esquire

Cozen O Connor

Suite 300 Liberty view

457 Haddonfield Road

PO Box 5459

Cherry Hill, New Jerscy 08002

Re:  I/M/O the Amended Petition of New Jersey American Water Company, Inc. For Approval
to Revise its Purchased Water and Purchased Sewerage Trearment Adjustment Clauses for
Approval of its True-Up Schedules
BPU Docket No. WR05110976; OAL Docket No. PUC 0673-20065

Dear Mr. Medgal:

As you are aware FORNARO FRANCIOSO 11 C represents the interests of the Mount Laurel
Township Municipal Utilites Authority and the Evesham Municipal Uulities Authority in the
above referenced rate petitions. The Mount Laurel Township Municipal Udlities Authority’s and
Evesham Municipal Utilities Authority’s Motion of Intervention were not ruled upon as the matter
was Tesolved prior to the transfer to the Office of Administrative Law. The parties do have
standing to intervene as they are Contract customers of the New Jersey American Water Company,

Inc.

the Fvesham Municipal Utilities Authority is the pass through of and the purchase by New fersey
American Water Company, Inc., from an affiliated company, Elizabethtown Water Company.
Additionally, the Purchased Water Adjustment Clause proceeding is inherently flawed. Asinthe
matter at hand, the Purchased Water Adjustment Clause recognizes increased costs of wholesale
purchases subsequent to the Company’s last base rate case while increased revenue from
wholesale sales and retail sales are not calculated. However, given the proximity of the
Petitioner’s filing of a base rate case to the adoption of this Snpulation the parties will be afforded
an opportunity to review the concems expressed herein. '

ww w fUImarotranciosu.com
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Ira G. Megdal, Esq.
Re: IyM/O Amended Pennon of New Jersey Amencan Water Company, Inc.

April 24, 2006
Page 2

In light of the aforementioned concerns, the Mount Laurel Township Municipal Utilities
Authortty and the Evesham Murucipal Utihties Authority will not file an objection to the adoption
of the Stipulation however will not support same.

Thank you for your attention to the foregoing,

Very truly yours,

ARF/jlm
[ Service List
Pamela . Carolan, P.E., Executive Director, Mt. Laurel Twp. MUA

Louis D. Russo, Executive Director, Evesham MUA
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1/M/O the Petition of New Jersey
American Water Company, Inc. for
Approval of its True-Up Schedule
BPU Docket No. WR05110976

SERVICE LIST

Revised: 02/28/06

Joseph Quirolo, Esq., Legal Specialist
New |ersey Board of Public Unlities
Two Gateway Center

Newark, New Jersey 07102

| Paul Flanagan, Esq.

Acting Managing Attorney Water
Duwvision of the Ratepayer Advocate
31 Clinton Street, 117 Floor

Post Office Box 46005

Newark, New Jersey 07101

Debra Robinson, Fsq.

Division of the Ratepayer Advocate
31 Clinton Street, 11™ Floor

Post Office Box 46005

Newark, New Jersey 07101

Seema M., Singh, Esq.

Rarepayer Advocate

Division of the Ratepayer Advocate
31 Clinton Street, 11" Floor
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES s — in

Iﬁiub A

IN THE MATTER OF THE AMENDED BPU DOCKET NO " WR05116976
PETITION OF NEW JERSEY-AMERICAN
WATER COMPANY, INC. FOR APPROVAL OAL DOCKET NO. PUC 0673-2006S
TO REVISE ITS PURCHASED WATER AND
PURCHASED SEWERAGE TREATMENT
ADJUSTME

STMENT CLAUSES AND FOR STIPULATION

APPROVAL OF ITS TRUE UP SCHEDULES

APPEARANCES

William D. Lavery, Jr., Esq., and Ira G. Megdal, Cozen O'Connor, on behalf of New
Jersey-American Water Company, Inc., Petitioner;

Anne M. Shatto, Esq. and Arlene Pasko, Esq., Deputy Attorneys General on behalf of the
Staff of the Board of Public Utilities;

Debra F. Robinson, Esq., Assistant Deputy Ratepayer Advocate, on behalf of the
Division of the Ratepayer Advocate;

Anthony Francioso, Esq., Fornaro Francioso LLC, on behalf of the Mount Laurel
Township Municipal Utilities Authority and the Evesham Township Municipal
Utilities Authority

TO THE HONORABLE BOARD OF PUBLIC UTILITIES:

On November 18, 2005, New Jersey-American Water Company, Inc. (“Petitioner” or
“Company”), a public utility of the State of New Jersey, filed a Petition with the Board of Public
Utilities (“Board”) pursuant to N.J.A.C. 14:9-7.1, et seq., and 14:9-8. et seq., for approval to
implement a Purchased Water Adjustment Clause “PWAC”) and a Purchased Sewerage
Treatment Adjustment Clause (“PSTAC” to become effective March 1, 2006, with respect to
increased purchased water expense and increased purchased sewerage treatment expense. On
January 30, 2006, NJAWC filed its Amended Petition in this docket, with the same proposed

effective date.
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Petitioner purchases water from ten separate entities and purchases sewerage treatment
services from three separate entities, each of which adjusts its rates for service, and, in the case
of sewerage service providers, issues sewerage deficiency/credit adjustments, at different times
throughout the year. With respect to suppliers of purchased water for the Company:

a. Elizabethtown Water Company “EWC”), the Company’s major supplier of
purchased water, representing approximately 35% of the purchased water in this
proceeding, had no change in its base rates since the Company’s last Purchased
Water Adjustment Clause (“PWAC”) filing in Docket No. WR04070684,
maintaining the charge at $239,672. However, EWC’s PWAC charge, currently at
$35,427 will increase. The Company has been provided notice that EWC’s
PWAC rate will be adjusted as a direct result of an increase in EWC’s contract
with the New Jersey Water Supply Authority (“NJSWA™). The impact of the
adjustment to W s PWAC will increase the annual charge to the Company
from EWC from $35,427 to $224,164 for a net increase of $188,737, as portrayed
on Schedule  page of 4, to this Stipulation (revised Exhibit D to the Amended
Petition).

b. The NJWSA, the Company’s second largest supplier of purchased water,
representing approximately 30% of the purchased water in this proceeding,
adjusted its rates effective July  2005. Other adjustments were made to the
Company’s invoices from the NJSWA, as well. Furthermore, the Company was
provided notice from the NJWSA that it would be reducing its contract initial rate
from $880.01 per million gallons effective July 1, 2005 to $818.27 effective July

1,2006 The impact of all of these changes, plus timing differences, will result in

2
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a decrease to the annual charge to the Company from $502,024 to $466,871 or a
decrease of $35,153, as portrayed on Schedule 1, page of4

c. The Passaic Valley Water Commission (“PVWC”), the Company’s third largest
supplier of purchased water, representing approximately 25% of the purchased
water in this proceeding, had two rate increases since the effective date of the
Company’s last Purchased Water Adjustment Clause, one on January 1, 2005 and
the second on August 1, 2005. Additionally, the electric power charge passed
through to the Company from the PVWC has increased. Furthermore, the
Company was provided notice that PVWC proposed an additional rate increase in
the amount of 22%, which became effective March 2006, The impact of all of
these changes, including timing differences, was to increase the PYWC annual
charge from $48,740 to $1,937,185 or an increase of $1,888,445 as portrayed on
Schedule page of4.

d. The Atlantic City Municipal Utilities Authority (“ACMUA”), the Company’s
next larges; supplier of purchased water in this proceeding, representing
approximately 5% of the purchased water, increased its rates on January 1, 2005
Furthermore, the Company was prdvided notice that the ACMLJJA proposed an
additional rate increase in the amount of 7%, which became effective January
2006. The impact of all of these changes, including timing differences, was to
increase the ACMUA charge from $0 to $3  ,625 as portrayed on Schedule 1,
page 1 of 4.

€. Shorelands Water Company (““Shorelands Water”), representing less than 2% of

the purchased water in this proceeding, adjusted its rates as of November 9,2004
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The impact of this change, as well as timing differences, resulted in an increase
in annual charges from Shorelands Water from $0 to $49,550 as portrayed on

Schedule 1, page of 4,
As to purchased sewerage treatment charges:

f The Ocean County .Utilities Authority (“OCUA”), increased its annual charge for
sewerage service effective January 1, 2006; the impact of the increased annual
charge, as well as timing differences and other adjustments made to the
Company’s invoices from the OCUA resulted in an increase in annual charges
from the OCUA from $374,700 to $1,044,250, or an increase of $669,550 as
portrayed on Schedule 1, page 3 of 4. The Cape May County Municipal Utilities
Authority (“CMCMUA?”) increased its annual charge for sewerage service
effective January , 2006. The impact of the increased annual charge, as well as
timing differences and other adjustments made to the Company’s bill from the
CMCMUA resulted in an increase in annual charges from the CMCMUA from $0
to $454,460. as portrayed on Schedule 1, page 3 pf 4. Howell Township has
increased its annual sewerage service charge effective January ,2005. The
impact of this change, along with timing differences and other adjustments made
to the Company’s invoices from Howell Township resulted an increase in annual
charges from Howell Township from $0 to $161,351, as portrayed on Schedule 1,

page 3 of 4.

With respect to the filing requirements as contained in N.J.A.C. 4:9-7.3(a) and 14:9-

8.3(a) the Company’s total pro forma purchased water expense for 2004 amounts to $17,957,395
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and its pro forma sewerage treatment expense amounts to $10,085,070, whereas the total
Company Operating & Maintenance expense amount pro forma is $122,708,800. Accordingly.
Petitioner’s total purchased water and sewerage treatment costs exceeds 10% of the total amount
of its operating and maintenance expense.

Petitioner’s base rates were last set by the Board in a Decision and Order dated February
19, 2004, in Docket No. WR03070511 (“2003 Rate Case”). Base level data from that base rate
case proceeding, against which the new cost of purchased water and purchased sewerage
treatment expense can be measured, is contained in Exhibit B to the Petition, which is attached
hereto as Schedule 2. Schedule 2 depicts the levels of purchases by the Company from the
purveyors which supply water to the Company and also reflects the rates per million gallons
charged by those various purveyors as allowed in the 2003 Rate Case. Schedule 2 also reflects
the annual volumes of sewage treated by the respective entities that provide such service to the
Company and the expense associated therewith.

Notice of the filing and of the public hearings (“Notice™) was accomplished by mailing
copies of such notice to all parties of record, to the clerks of municipalities and clerks and
executive officers of the counties within Company’s service territory, to sales for resale
customers and to the Army and Naval facilities served by the Company, and by publication in
newspapers circulated within the Company’s service territory, all in accordance with N.J.S.A.
14:1-5.12. On March 1, 2006, an application to intervene was filed with the BPU on behalf of
The Mount Laurel Township Municipal Utilities Authority and The Evesham Township
Municipal Utilities Authority (“Bulk Purchaser Coalition” or “BPC”). The Company did not
oppose this application for intervention. Public hearings were held at the Voorhees Township

Middle School, Voorhees, New Jersey on March 13, 2006 at 7:00 p.m. and at the Company’s
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offices in Shrewsbury, New Jersey on March 9 2006 at 5:00 p-m. No members of the public
made statements at either of the public hearings.

The Division of the Ratepayer Advocate (“RPA”™), Board Staff and the BPC served
interrogatories on the Company, which were responded to by the Company. The Company,
RPA, Board Staff and BPC (collectively the “parties”) conducted a discovery and settlement
conference at the Board on March 27, 2006, and as a result of discovery conducted and the
negotiations among the parties, the parties have been able to reach agreement on this matter, the

provisions of which are set forth below:

SETTLEMENT AGREEMENT

Petitioner shall be permitted to modify its PWAC to recover an increase in revenue
in the amount of $2,680,954, effective for service rendered on or after the date of the Board’s
Order, which is expected to be May 16, 2006. The rate per thousand gallons to be reflected on
the Company’s PWAC Rate Schedule O will be $0.0840 per ,000 gallons of water, an increase
of $0.0604 over the existing rate. PWAC Rate Schedule O depicting the new PWAC of
$0.0840 is attached hereto as Schedule 3. The typical residential customer, consuming 7,000
gallons of water per month, would receive a monthly increase of $0.42 or .09%. There will be
no increases for private or public fire protection service customers nor will there be any increase
in any of the Company’s fixed service charges.

2 Petitioner shall be permitted to modify its PSTAC to recover an annual increase in
revenue in the amount of $607,648 for customers in Lakewood Township, Ocean County,
effec_tive for service rendered on or after the date of the Board’s Order, which is expected to be
May 16, 2006. The rate per ,000 gallons of winter quarter water usage (January, F ebruary and
March meter readings) for customers in Lakewood Township, to be reflected on the Company’s

6
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Sewer PSTAC Rate Schedule B-1 will be increased by $0.5977, for a total charge of $0.9907 per
,000 gallons. Rate Schedule B-1 depicting the new PSTAC of $0.9907 is attached hereto as
Schedule 4. The typical residential customer with winter quarter usage of 15,000 gallons, 60,000
gallons annually, would receive a monthly. increase of $2.99 or 7.18%. Additionally, the
Petitioner shall be permitted to implement a PSTAC to recover an annual increase in revenue in
the amount of $417,176 for customers in Ocean City, Cape May County, effective for service
rendered on or after the date of the Board’s Order, which is expected to be May 16, 2006. The
rate per 1,000 gallons of summer quarter water usage (July, August and September meter
readings) for customers in Ocean City, to be reflected in the Company’s Sewer PSTAC Rate
Schedule A will be $1.0977 per 1,000 gallons. Rate Schedule A, depicting a PSTAC rate of
$1.0977 is attached hereto as Schedule 5. The typical residential customer with summer quarter
usage of 20,000 gallons, 52,000 gallons annually, would receive a monthly increase of $1.83 or
4.17%. Additionally, the Petitioner shall be permitted to implement a PSTAC to recover an
annual increase in revenue in the amount of $152,341 for customers in Howell Township,
Monmouth County, effective for service rendered on or after the date of the Board’s Order,
which is expected to be May 16, 2006, The rate per ,000 gallons of water in Howell Township,
to be reflected on the Company’s Sewer PSTAC Rate Schedule C will be $0.9408 per 1,000
gallons. Rate Schedule C is attached hereto as Schedule 6. The typical residential customer with
annual usage of 48,000 gallons annually, would receive a monthly increase of $3.76 or 9.33%.

3. Inaccordance with the provisions of N.J.A.C. 4:9-7.3(c) and 14:9-8.3(c), the
Company shall file with the Board, not later than 45 days after the adjustment clauses have been

in effect for one year, PWAC and PSTAC true-up schedules in connection with this
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proceeding. Copies of the true-up schedules will be served upon all parties to the present
proceeding.

4. Nothing in this Stipulation shall be construed as directly or ihdirectly fixing for any
purposes whatsoever any value of the tahgible or intangible assets now owned or hereafter to be
owned by the Petitioner. This Stipulation shall not affect nor in any way limited the exercise of
the authority of the Board or of the State of New Jersey in any future proceeding with respect to
rates, franchises, services, financing, accounting, capitalization or any other matters affecting
Petitioner.

5 Tl.lis Stipulation shall be binding on the parties to this proceeding upon approval
hereof by the Board. This Stipulation shall bind the parties in this matter only and shall not be
considered precedent in any other proceeding involving the parties hereto.

6. This Stipulatiqn contains terms, each of which is interdependent with the others and
essential in its own right to the signing of this Stipulation. Each term is vital to the agreement as
a whole, since the parties individually and jointly state that they would not have signed the
Stipulation had any term been modified in any way In the event that any modifications
whatsoever are made to this Stipulation, each of the parties hereto is entitled to certain
procedures in the event of such occurrence.

7. If any modification is made to the terms of this Stipulation, the signatory parties must
be given the right to be placed in the position in which it was before this Stipulation was
executed. It is essential that each party be given the option either to modify its own position, to
accept the proposed change(s) or to resume the proceeding as if no agreement had been reabhed.

8. The parties believe that these procedures are fair to all concerned and, therefore, they

are made an integral and essential element of this Stipulation.
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9. This Stipulation may be executed in as many counterpants as thers gre signatories 1o

this Stipulation, cach o which counterpart shall be ap original, bug alf of which shall constitute

one-and the same instrument,

ZULIMA v, FARBER, ATTORNEY
GENERAL OF THE STATE OF NEW
JERSEY FOR THE STAFF OF THE
BOARD OF FUBLIC UTILITIES

By:

Arlene Pasko, Esq,
‘Depury Attorney Generg}

THE MOUNT LA UREL TOWNSHIp
MUNICIPAL UTy LITIES AUTHORITY AND
THE EVESHAM TOWNSHIP MUNICIPAL,
UTILITIES AUTHORITY

By:

ANTHONY FRANCIOS0, E5Q, ™
FORNARO FRANCIOSO, LLC

Dated: April 21, 2006

SMIRAD3Y 180t 62.000

SEEMA M, SINGH, ESQUIRE

RATEPAYTR AD VOCATE

By:
Debra F. Robinsen, Esq.

Asst. Deputy Ratepayer Advocaice

NEW IERSEY—AMERICAN WATER
COMPANY, INC.

Jo d Tl

IRA G. MEGDAT, ESQ.
COZEN O’'CONNOR

By:;

B



9. This Stipulation may be executed in as many counterparts as there are signatories 10

this Stipulation, cach of which counterpan shall be an original. but all of which shall constitute
P g

one and the same instrument

ZULIMA V. FARBER, ATTORNEY
GENERAL OF THE STATE OF NEW
JERSEY FOR THE STAFF OF THE
BOARD OF PUBLIC UTILITIES

By. ... ..
Arlene Pasko, Esq.
Deputy Attorney General

THE MOUNT LAUREL TOWNSHIP
MUNICIPAL UTILITIES AUTHORITY AND
THE EVESHAM TOWNSHIP MUNICIPAT
UTILITIES AUTHORITY

By -
ANTHONY FRANCIOSOQ, ESQ.
FORNARQ FRANCIOSO. LLC

Dated: April 21, 2006

SNIPIGISORS TRBIGZ00

SEEMA M. SINGH. ESQUIRE
RATEPAYER ADVOCATE

By:

NEW JERSEY-AMERICAN WATER
COMPANY, INC.

By

IRA G. MEGDAF, £SO,
COZEN 0" CONNOR



New Jersey Amencan Water
2005 Puchased Water Adjustiment Clause
Cosl of Purchased Water
Dockel No WR05110976
2003 Base Case

Order
Annual Volume Doc.¥ WR02070511
in Miilion Gals Rate pur MG
Por Exhibi B Per Exiubit 8
jal} [ri}
Purchased Water
Elizabetitown Waler - Base Rate 4,723 542 $1.51965
Elizabethlown Waler - PWAC (EXEMPT Ralo) et 11/06 4,723.542 na
Total Ekzabethiown
Passaic Valicy Water Cominission
- Commonwealth connections
Watcer Ratus 2.789.680 $1.079.60
Blectic Power 2.769.880 $113.40
- Little Falls connection 580 390 $1.079.60
Recovery Timig Ditterences (Exh. D Py 20l 4
Total PYWC
Moms County Munictpal Utlities Authority 237.000 $2.100.00
Montclair Water Bureau 82.957 $1.144.00
Shorelands Water Com pany
- Urion Beach conneclions 182.500 $1.99578
- Holmdel connection 44814 $3.074.72
Recovery Timing Differences (Exh. D pg 20l 4)
Total Shourelands
New Jersey Wator Supply Authonty:
- Contract Mirumum - Initiat 2943725 $779.97
- Contract Minimum - Detayed Purc 365 000 $1,050.45
- Contract Minimum - Delayed Purc 706275 $1.057.34
- Overdraft Service Rate 2005 (5}
Elucine Power
Source Water Protection Fuid 4.015 000 $15.00
Recovery Timing Ditferences (Exh. D pg. 2 of 4)
Total NJWSA
Auantic Cify Municipal Utilities Autharity
- Base Rate 180.000 52,676 47
- Excess Rale 550.000 $2.220 61
Recovery Tuning Differences (Exh. D pg. 2 of 4)
Tolal ACMUA
City of Wildwood 14.000 $1.500.00
Township ot Maple Shode 7218 $5.226.60
Borough of Seaside Heights s $1,500.00

Total PWAC Annual Cust increase

Total PWAC Fiting estimated costs @ 50% (per Exhioit G)

Gross up lor GRFT Taxes esl. @ 138%

Underrecovery of 2004 PWAC (Dacket # WRO04070684) (Exnibit A)
Total Increase in Annual Revenue Required
Total Estimated System Metered Consumption (1000 gals }

PWAC (per 1000 gais. )

Exisling PWAC -- Effecive October 5, 2004 {WRO-070684)

incremental Increase in PWAC based an nuw Eliective Date of a226/2006
Incremental Increase n PWAC requested in Pubiic Notice - Feb. 2006
New PWAC per Stiputation - Effective 42606 {existing 5.0236 + incr

cappad at Noticed amount 5.0604)
Stipuisted PWAC Revenue Increase : .
3.0604 (5.0840 - $.0236) x 44,386.650 {system metered consumption)

Notes: (1) Elzabethtown Taid! Rate effociive 7/ /04

(18) New Elzabethicen PWAG elfoctive 3/1/2008-(revision 1/27/C6)

(2) PVWC Rale Effective I 112006 (revision 1/27/06)

{1} Cusmrent average cost based on quartor onded 83005

{4) Shorslands Water Co. Tariff Rates cffective 111004, Dokars also inciude Fixed Charge

Current PWAC
Filing
Raie per MG

see ooty

o)

§1.570.39
547 4568

$1,506.81
$158.34
$1.506 81

$2,100.00
$1.144.00
$2,027 38

$3.501.90

541827
$1,059.02
$1,059.02

$15.00

$2.951.20
$2.513.10

$1,500.00

§5,226 66

$1.500.00

&m. Naw

Petition

Revised N29/06 Exhibit D
Page 10t 4
2003 Basc Case
Order Current PWAC Annual
Cuc BWVRIISTO8 1L Filing Cast 2004 PWAC 2005 PWAC
Tolal Cosl Total increpse Recovery Cost
Per Exhibit 8 Cost {cots (5) - (4) see Per Exhibi C ingreasg
is (1) (2) oois {33 * (3 axcopiion notg (5) ol(5) [cols {6) - (7)
(9 &3} 6 n (8)
{0 $7.178.131 $7.417,803 §239.672 § 239,672 s0
(ta} n~a 224.164 22464 35427 188,737
;’.778.151 $7.641.967 $463.836 § 275,099 § 168,737
) $3.011.954 $4.203,819 $1.191.865 § - §$1.151.865
(&) 316,372 441753 125381 48,740 76.641
@ 626,589 874.537 247,948 . 247.948
na 371 991 371.991 371.991
$1,954.915 $5.892.100 $1.937,185 § 48.740 $1.884, 445
H§7.7m $497.700 S0 § - 30
(6} 3587 15 $68,719 30§ - S0
(L) $364,960 $369.997 85037 § - $5.037
M) 137,803 156,948 19,145 - 19,145
Ala 25,368 25.368 - 25368
$502.76: §552.313 $49.550 § - $49.550
8} £2.296.017 $2,408.762 §112,745 § 417.038 ($304.293)
8) 383414 386,542 3.128 49,476 {846.318)
(s} 746.773 747,955 1,186 5,735 {594,549}
%) na 581.957 410.793 . 410.7493
170.087 170,087 ] - -
) 60.225 60,225 0 {60.225) 60,225
na (60,981 60.981) - {60.981
$3.656.516 $4.294,551 $466,871 502,024 {3$35.153)
@ $481.765 §532,206 $£0.531 § . $50.531
4] 1.225.7361 1.382.370 156.634 . 186.634
na 104,460 104.460 104,430
$1.707.501, $2.019.126 3311625 § - 5311 625
$66,0007 $66,000 $0_ 5 3 $0
$37.716 $37.716 SO § - S0
$110,579 $110,579 0§ - S0
$3229.067 5 026863 ©  $2.103.204
16.293 99,233 (82940)
519,559 148,101 371,454
1.385 [} 1.385
$31.766,303_§ 1.073.197 $2.693.106
44,386,650 45.397;!09 34.386.650
$0.08430 $0.02360 $0.06070
50.0236
§0.0613
0604

50
2,680,954

(5) NJWSA’s Adopted Rates for Fecal Year 711/05-6730/03 per NJ Regester (6/20/2005) are $880.01 intal and §1 140.26 Celaynd. Rales depictod herw eflects the NJWSA's Progosed Rates por

their Proposed Schedule of Rates for Fiscal Year 7/1/06 - G/3007 (revidion 1/22/06).  Ovendrafl Senace Rate & estimated 2005 chargy amelued over 17 months

basod on the assumed new PWAC recovery poriod of 17 mamhs.
(6} Rate is tha Walsr Charge Rate Only, Dokiars aso nchude Flaes Clurys
(7) Atlantic City MUA Rale offective 1/1/2006 (revision 1727/06)



New Jersey Amencan Water
2005 Puchased Water Adjusynent Clause

Cost of Purchased Water - Recovery Timing Differences Schedule

Docket No. WR05110976

2004 PWAC
Order

Annual Volume  Doc PVRD4020684

in Million Gats
Por Exhibit 8
urch )
Passaic Valley Water Comuntissian.
- Commonwealth connections
2,789 g
2.789 880
2.789.680
Subtotat
Elecinc Power Subtotal 2,789.880
Little Falls connection 580 390
580.390
580 390

Subtotat

Total PYWA Recovery Timing Differences

Shorelands Water Company.
~ Urion Beach connectons
- Hotmdel connection
Total Storetans Recovery Timing Differences

HNew Jersey Water Supply Authority.
- Contract Minimum - Initial
- Contract Minimum - Detayed Purc
- Gontract Minimum - Delayed Purc
Total NJWSA Recuvery Timing Differences

Attantic City Municipal Utilities Authority
- Base Raie
- Excess Rate
- Base Rate
- Excess Rate
Total ACMUA Recovery Trming Differences

182500
41818

2.943.725
365.000
706.275

180 000

180 000
550 000

Rate par MG
Per Exbit C
@

$1.07960
$1.07960
$1.07960

$13087

5107960
$1,07960
$1,07960

$1.999.78
$3.074 72

£921.64
$1,106.00
s1.192.89

$2.676 47
$2,228.61
$2.67647
8222861

Current PWAC
Filing
Rate per MG
Lo fostnntes)
i3}

$1.12278 cr ey
$1.23506 €0 anos
S1LIGG 81 €0 vive

$15834 wrenves

§1.122.78 &r nes
$1,23506 e eres
$1.506 81 Er ¥ive

§2.027 38 en 1154
$3.201.50 e 1vwea

5080.0% &r M08
£1,149.26 &n 1wy
$1,148.26 € 7108

$2.763.40 &r s
£2,48.90 €n gy
$2.957.20 €8 wimh
$2,51340 € vuwee

Revised 3/29/06

Change in

Rate per MG

From 2004

PWAC Orger

onls {0 -(2) -~ Per Month increase -—
18 [Oacioe 0J0x O Jam 0] FeoCo For0  Aprof  Way-05 Jun-09 JWO5] Awa-Of]  Sep-05]  OG-05|  Nov0S]  Dcc05]  Jan-06] _ Feb.0G]  Mar-06
$43 18 $10030  S10,038 $10,009 $10039 510,039
;!2546 $36,142  $36,143  $36.143 $36,143 $36.143 336143  $36:143 . $36.143
127 21
s27 47 56,387  $6387 86,387 $6,387 56387  56.387 306,387 $6,387
$4318 S2088  S2.088 S2088  52.088  $2088 S2080  $2.084
515546 $1.519  $7.519  S$1,519 STH19 $7.519  §7.519 S7.519
sa21 21
$27 60 S0 $420 5420 S420 $420 $420 3420 $420 $420 $420 $420 $420 $420 $420 $420 $420 5420 5420
5427 18 S0 $1.595 $1.595  §1.565  $1,505 $1.505 $1.565 $1.585 $1,585 $1.505 S1.695 1565 S1595 $1.595 S$1.595 $1.595  S1505  £1.895
(541.63) $0 so $0 $0 $0 (] $0 $0, ($10,212) ($10.212) (S10.212) ($10.212) (510212} ($10.212) ($10.212) ($10.212) (510.212)
(536.74) $0 so $0 sO S0 s0 S0 SO ($1.118) (S1.118) ($1.118) (S1.118) ($1.118) (51,118) ($1.118) (51.118) ({§1.118)
{543.63) S0 s0 $0 $0 $0 S0 $0 SO ($2.568) ($2.568) (S2.568) ($2,568) (52.568) (52,568) ($2.568) (S2)568) (352.568)
$86 93 so SO 0 $1.a04  S$1.304  S$1.304  $1304  $1.304 $1304  S1,304  S$1304  $1.304  $1.304 $1.304 51304
512029 so sn so 555‘3 55A51a ec can L &4 €L 810 SR K11 CE R4 €A K11 A R1 €K 817 R K171 <6 K1
528073 &2 4 $4.211
528479 $13.053  S§13053  $13.053

Sinee the Company has requested on a going fomand basis recowery of the NIVYSA's rate dluctive 7/172000 (Exh D pg. 1.of 4}, this adjuntmernt i necessary to elminale tho ¢

1hal oecirs dorkig (he 4727706 - 6/30/06 timepenod based on the Compary's asaumed Apr 26, 2006 offective date of thes PWAC filng.

sendng ay) 03 1 2 Npayas
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New Jersey American Vvater

2005 Puchased Water Adjusiment Clause

Cost of Purchased Water - Recovery Timing Differences Schedule
Docket No WR05110976

2004 PWAC
Order
Annug Volume  Doc eWR0400804
in Milion Gats  Rate per 114G
Per ExhibitB  Pegr Exnibil C
Puschased Water ) (2}

Passaic Valley Water Commission
- Comnionweaith connections

2.7689.680 $1.07960
2769 BRO $1.07960
2.789 880 $1.079¢0
Subtotat
Etectnic Fawer Subtotal 2.789 BEO $13087
Littk: Falls connecbion 580 390 $1.079.60
580 390 $1.079 60
580 390 $1.07960
Subtotal
Total PYWA Recovery Timing Difterences
Shorelarkds Water Company
- Union Beach conmexctions 182.500 $1.999.78
- Hotmdel connection 44818 $3.07472
Total Shorelands Recovery TirIng Ditferences
New Jersey Wiater Supply Authenily:
- Contract Minimum - Initial 2943725 $921.64
- Contract Minimum - Delayed Purc 365000 $1.186 00
- Cuntract Mintmum - Defayed Purc 106.275 $1,192.89
Total NIWSA Recovery Timing Dilferences
Anantic City Municipal Utilities Authority.
- Basc Rate 180.000 $2,676.47
- Excess Rate $50.000 $2.22861
-~ Base Rite 180.000 $2,676.47
- Excess Rate 550.000 $2.228 61

Total ACMUA Recovery Timing Ditferences

} Since the Company has requested on a golng forwant basis recovary of the NJWS

Current PWAC
Filing
Rate per MG
{zo¢ footnoles)
&3]

$1.12278 €6 vy
$1.23506 en ey
$1.506.81 €r 3100

$158.34 en anccs

§1.122.78 En w108
$1.23506 En anos
$1.606 81 &n. 106

$2,027.38 Er M8
$3.501.90 1 11801

$880.01 &r 75
§$1,14926 &n 705
$1,149.26 =1 mwos

$2.763.40 En. 11108
$2.348.90 &n. 11108
§2,957.20 e wime
$251340 & vine

Petition [Schedule 1 to the Stipaladion

Exhibit O Page 20f 4 .
Page 20f 4 4/6/2006
Change in
Rate per MG
From 2004 Rate Adjusts Annunl Cogt
PWAC Orgter 26-Apr Recuovsry
cols (31-(2) through Totat Based on
&y [ Aoron] 207z () | 1gntontns 17 mos Amon
34318 Na $70.272 $49 604
$1£536 €30 119 nia $319.262 $225.3€2
a0 wa $0 $0
$389.535 $274.966
§27 47 §5322 na $56.416 $39.823
$4318 wa $14.619 $10319
$15546 $6.266 na $G6.417 $46.883
$427.21 wa SO $0
$81.036 §57.202
$526.987 $371.991
$27.60 $350 $7.486 $5.28%
§$42716  $1,330 28.452 20.084
$35.934 S2
(541.63) (38.510) §32.816 {$67.605) (s47.724}
(836.74) (3931) $5.947 (5.042) {3.559)
(54363)  (S2.140) $11.508 13,743 9.701)

$86.93
$12029
$28073 83509
$284.79  $10.877

fectvo 7142008 (Exh. D py. 1 of 4), thes od

“{ 585.390! (560981 )

§15,647
66,160
16,142
50.036

$147.085

$11.045
46.701
11394
35.320
$104.460

¢ Jo 87 98¢y

uenendng a1 03 [ dfnpaydg



Now Jorsoy Amorican Wator

2005 Purchasod Sewerage Troatment Adjustmont Clause Potition
Cost of Purchased Sewago Treatment Rovisod 3/29/06 EXHIBIT D
Docket No. WR05110976 Pago 3of 4
Tho foilowing is a schedule of the P S T A C related costs for the increases in ratos from:
2003 Base Case
Order Current
Doc.# WR03070511  PSTAC Fliing Annuai 2004 PWAC 2005 PWAC
Annual Charge Annual Cost Recovery Cost
Per Exhibit B Charae Increaso Prior Order Increase
Ocean County Utilities Authority
Annual Charge $2,869,146 $3.433,745 tHoct. 17112000 (1 $564,599 $221,204 $343,395
Deliciency Billiry - 2004 Operations ' na $136.528 (1 96,373 - 96.372.711
Deficiency Billing - per Docket WR04070684 na $243,035 (3) 171,554 - 171,554.12
Racovery Timing Dlfferences (see Exhibit D page 4) 226,688 153,486 73,191.50
Overrecovery of 2004 PSTAC (Dockst # WR04070684) (Exhibil A} (14.963) (14.963.00)
Total Increase in Anrwal Revenue Required $1.044,250 $374,700 $669.550
Total Annualized Winter Quarter Usage (in 1000 gals) 1,016,644 853,404 1,016,644
PSTAC (per 1000 gals. ) $1.0272 $0.3930 $0.6586
Existing PSTAC - Effective October 5, 2004 $0.3930
incremental increase in PSTAC based on new Effective Date of 4/26/06 30.6342
Incremental increaso in PSTAC requested in Public Notice - Feb. 2006 $0.5977
New PSTAC per Stipulation - Effective 4/26/06 (existing $0.3930 + increm. New
capped at Noticed amount $0.5977)
Stipulated PWAC Revenue Increase: $0.5977 ($0.9907 - $0.3830) x annualized winter qtr. Consup.
Cape May County Munlcipal Utilities Auth.
Annual Charge $6,129,368 $6,475,027 Enw. /112008 (4) $345,659 $0 $345,659
Deliciency Billing - 2004 Operations ($34,349) 15) {24.246) 0 (24,248)
Recovery Timing Differences (See Exhubit O pago 4) 133,047 [}] 133.047
Total Increase in Annual Revenue Required $454.460 -$0 $454,460
Totat Summer Quanter Usage (in 1000 gals) 360,046 - 380,046
PSTAC {por 1000 gais. ) $1.1958 $0.0000 $1.1958
Existing PSTAC - Effective October 5. 2004 $0.0000
Incremental increase n PSTAC based on new Effective Date of 4/26/06 $1.1958
Incremental incroase in PSTAC requested in Public Notice - Feb. 2006 $1.0977
New PSTAC per Stipulation - Effective 4/26/06 (existing $0.000 + Increm. New
cappod al Noticed amount §$1.0977)
Stipulated PWAC Revenue Increase: $1.0977 ($1.0977 - $0.000) x total summer qtr. Consup.
Howell Twp. Sewer Dept.
Annual Charge $709.902 $793.534 Effect. 11172005 (0) $83,542 $0 $83,542
Recovery Timing Dilferences (see Exhibt D page 4) 77.809 0 77.808
Total increase in Annual Revenue Reguired 161,351 [} 161.351
Total Annual Usage (in 1000 gals) K 161.927 - 161,927 |
= £0 G664

PSTAC (per 1000 gals. )
Existing PSTAC - Effective October 5. 2004 5
Incremental Increase in PSTAC based on naw Effective Dale of 4/26/06 $0.9964
incremental Increasa in PSTAC requestod in Public Notice - Feb. 2006 $0.9408
New PSTAC per Stipulation - Effective 4/26/06 (existing $0.000 + increm. New

408

capped at Noticed amount $0.9408)
Stipulated PWAC Revenus Increasa: $0.9408 ($0.408 - $0.000) x Annual Consup. 5 152,341

Notes:
(1) Refiects the OCUA's 2006 Annuai Charge-per OCUA Letter November 15, 2005 {OCUA's Rate Adopted
per Resolution 05-8253 June 21, 2005.
{2) Deficiency Billing for 2004 Operations $136,528 - OCUA Letter February 1, 2005. Annual cost for PSTAC
recovery is based on an estimated 17 month recovery period (estimaled based on anticipated term of the 2004 PSTAC.'
{3) This deficiency billing authorized In the 2004 PWAC fiing Docket No. WR WR040706684. Amoun refiects the
annual amortization based on ihe unamortized balance as of Marcn 1, 2006 reamortized over an estimated
17 months which is based on the anlicipated duration of the 2004 PSTAC
{4) Reflects the CMCMUA's 2005 Annuai Charge - per User Charge System Rate Setting Report November 9, 2005
(5) Credit Billiing for 2004 Oparations ($34,349) - CMCMUA Letter May 2. 2005. Annual coat for PSTAC Is based
on an estimated 17 month recovery period {esti based on ar term of the 2004 PSTAC.
{6) Reflects Howell Twp's Sewer Depl's 2005 Annual Charge-2006 not avallable until March 2006.




dew Jarscy American Water

*005 Purchased Sewerage Treatment Adjustment Clause
Sost of Purchased Sewage Treatmem - Recovery Timing Differences Schedule

doacket No. WRD5110976

‘urchased Seweraae Treatmant

DOcean County Utilitles Authority

subfotal

ape May County MUA
subtatal

lowell Twp. Sewer Dept.
otes:
035 Bases
CUA $3,090.350
ACMUA $6.129.368
owell Twp. $709.922

A6 2006

2004 PSTAC
Order Cutem
Doc#NROA0I0684  PSTAC Filing
Annual Charge Annual
P Exhi C Cham
$3,090,350 $3.201.795 & vies
$3,090.350 §3.433.745 €n 1o
2003 Base Caso
Order Currem
Doc.# WRO3070511  PSTAC Fiiing
Arnual Charge Annupl
Por Exhibit § Chame
$6.129.368 $6.207.433 €N vits
$6,129,366 $6.475.027 €n s
$709.992 793,534 EX. s

per 2004 PSTAC fiing
per 2003 Base Case
por 2003 Bose Case

$211.445
4342395

Chame n
Anmal

Charge

$78.065
$245.659

$83.542

Petition
Revised ¥23/06  EXHIBIT O
Pagedo0f 4

$17.620 S17.620 $17.6G20 $17.620

$6505 S6E505 $6.505 §6.505

$6.962

] T T T s BT

$6G.262

§6.962

36962 $6.962

$17.620 $17.620 $17.620 $17.620

36.962 $6962 $6.862

Schedule 1 fo the Stipulation
FPagedof 4
4/6/2006

$17,620 $17,620 $17,620 517.620
$28616 328,616 328,616

$6.505 S6.505 $6.505 SG,S0S S6,505 36505 SG.505 $6.505

$28.805 528805 $2B.805

$6962 36,962 SG.962 SG6962 S$6.962 S6962  $6.962

2 T R W W

$211.445
$22.847  3109.696

$78,065
$24,004 $110.419

$5.802 $110.229

$149.255
77.432
$226.608

$77.609

¥ Jo  33eg
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Mow Jorsey-Amorcon Weter Company

2003 Rato Casa - BPU Dockst No. WRD3I0T0511

EXHIBIT B

guse Cost of Purchased Watsr end Sswags Trogtmant

Quentity and E:ponss per Stipulation

EASE COSTS
Eurchase {

Ellzabethiown Waler Company
Pzssalc Vallay Waler Commission
- Commanwaalth connections
Weter Rates
Elactric Powar
- Littls F alls connection
Total PYWC
Morris County Municipal Utilities Authorily
Monicialr Water Bureau
Shoratands Water Company
- Union Beach connactions
- Holrdel connaction
Total Shorslands
New Jersey Water Supply Authority
- Gontract Minimum
- Contract Minimum
- Contract Minimum
- Excess Purchases
Eleclric Power
Other Charges
Total NJWSA
Atlantic Cily Municipal Utilities Authority
- Base Rate
- Excess Rate
Total ACMUA
City of Wildwood
Township of Maple Shade

Annua! Volume

in Milllon Gallons

4,723.542

2,789.880
2,789.880
580.390

237.000
82.957

182.500
44.818

2,943.725
365.000
706.275

0.000

4,015.000
180.000
$50.000

44.000
7.216

Additional Purchased Waler Caost due lo New Customers

and Mormalization Adjustment
Borough of Seaside Heights

Total Company Purchased Water

Sewans Treatment and Disposal Cost

Cape May County Municipal Utliilies Authority

Ocean County Utililes Autharity
Howel Twp. Sewer Dept.

73.719

1,169.232
882.00
171.00

Total Company Sewags Treatment and Disposal

Rate psr

Million Gallons

$1,519.65

$1,079.60
$113.40
$1,079.60

$2,100.00
$1,180.00

$1,999.78
$3,074.72

$779.97
$1,050.45
$1,057.34
$0.00

$15.00
$2,676.47
$2,228.61
$1,500.00
$5.226.66

$1,500.00

$5,242.22
$3,253.00
$4,152.00

Schedule 2
to the
Stipulation

Schaduls

Total
Expense

37,178,131

33,011,954
$316,372

$364,960
$137.803
$602,763

$2,296,017
$383,414
3746,773
$0
$170,087
$60.225

T $3.656.516

$481,765
$1,225.736
$1,707.501
$65.000
$37.718

$377,944
110,579

A

$16,188.484

}6,129,368
52,869,146

$708,092
$9,708,506

f

L




NEW JERSEY-AMERICAN WATER COMPANY Second Revised Sheet No. 39
B.P.U. No. 7 - Water Superseding First Revised Sheet No. 39

L

ssued: November 18, 2005 Effective: April 26, 2006

‘By:  Walter Lynch, President
131 Woodcrest Avenue, Cherry Hill, New Jersey 08003

Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. WR05110976 dated



NEW JERSEY-AMERICAN WATER COMPANY Second Revised Sheet No. 47
B.P.U. No. 7 - Sewer Superseding First Revised Sheet No. 47

Schedule 4 to the Stipulation

- al _ enne Pagel of2
TABLE OF CONTENTS - SEWER SERVICE . -

Rate schedules are applicable for serviee provided in the enlire territory served 85 lollows:
Ocean Cily Lakewood Twp Howell Twp. (Adelphia)

CLASS OF RATE SHEET RATE SHEET RATE SHEET
SERVICE SCHEDULE NO SCHEDULE MO, SCHEDULE ND., '
General Melered 4 44 B 50-51 C 52
Purchased Sewerage

Treatmant Adjustment

Clause Charge Fel 484 B-1 51A c 52A

Issued: November 18, 2005 Effective: April 26, 2006

By: Walter Lynch, President
131 Woodcrest Avenue, Cherry Hill, New Jersey 08003

Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. WR05110876 dated .




NEW JERSEY-AMERICAN WATER COMPANY First Revised Sheet No. 51A
B.P.U. No. 7 - Sewer , Superseding Original Sheet No. §1A

Schedule 4 to the Stipulation

Page 2 of 2
RATE SCHEDULE B-1 '
GENERAL METERED SERVICE

PURCHASED SEWERAGE TREATMENT ADJUSTMENT CLAUSE (PSTAC)

APPLICABILITY

Applicable for general residential, commercial, indusirial and municipal sewer service In
Lakewood Township

PURCHASED SEWERAGE TREATMENT ADJUSTMENT CLAUSE (PSTAC]

In addition to all othar charges for general melered service, the following charges per one hundred gallons,
per ane thousand gallons, per 10 cubic feet and per 100 cubic feet will be added lo the Sewer Usage Charge
rates as set forth in Rate Schedule B (Third Revised Sheel No. 50).

| Gallons Gallons Rate Hate
Fer Month Par Quarier Par 100 Gallons Per 1,000 Gallons
| Non-Exempt and Al Al $0.09907 $0.9907
| Exempl
Cubie Feet Cubic Fest Hate Rate
Fer Month Per Quarter Per 10 Cubic Feel Par 100 Cubic Feet
MNon-Exempt and All £0.074104 S0.74104
Exemp!

Note: One cubic foo! is equivalent to spproximately 7.48 gallons.

Terms of Pavment
See Sewer Rate Schedule B

Issued: November 18, 2005 Effective: April 26, 2006

By: Walter Lynch, President
131 Woodcrest Avenue, Cherry Hill, New Je(sey 08003

Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. WR05110976 dated




NEW JERSEY-AMERICAN WATER COMPANY
B.P.U. No. 7 - Sewer Original Sheet No. 49A

Schedule 5 to the Stipulation

RATE SCHEDULE A (continued)
GENERAL METERED SERVICE

OCEAN CITY
PURCHASED SEWERAGE TREATMENT ADJUSTMENT CLAUSE (PSTAC)

In addition to all other charges for general metered service, the following charges per one thousand gallons or
Jer 100 cubic feet will be added to the Minimum Service Charge rates as set forth in Sewer-Rate Schedule A (Third
Revised Sheet No. 49):

Rate
Per 1,000 Gallons
Non-Exempt $1.0977
Exempt $0.9453
Rate
Per 100 Cubic Feet
Non-Exempt $0.82108
Issued: November 18, 2005 Effective: April 26, 2006

By: Walter Lynch, President
131 Woodcrest Avenue, Cherry Hill, New Jersey 08003

Filed pursuant to Order of the Board of Public Utilities entered in
Docket WR05110976 dated




NEW JERSEY-AMERICAN WATER COMPANY
B.P.U. No. 7 - Sewer

Second Revised Sheet No. 52A
Superseding First Revised Sheet No. 52A

CEWVED

=N -
s
oy

Issued: November 18, 2005

By. Walter Lynch, President

131 Woodcrest Avenue, Cherry Hill, New Jersey 08003

Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. WR05110976 dated

Effective: April 26, 2006
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Re: Initial Decisions for Receipt
Receipt of the following decisions from the Office of Administrative Law (as well

as a copy of this form) is acknowledged as of the date indicated below:

OAL Docket No. PUC Case Name
£73_0( Tmfo Fhe et ion
\@ fuml‘&ﬂ M SATS T
(W eren O’Qm/)cm,m‘

Board of Public Utilities
2 Gateway Center
Newark, New Jersey 07102

Date:/L7,é"/( . ,Lzﬁ Ze) ¢ [ g fjc/ﬁb.—g Cﬂé’k—
/ i ‘Board of Public Utilities

New Jersey is an Equal Opportunity Employer



